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Reliance Cotton Spinning Mills Limited -Introduction

Reliance Cotton Spinning Mills Limited (RCSML) was incorporated in Pakistan on 13 June
1990 as a public limited company. The shares of the company are listed on Pakistan Stock
Exchange. RCSML is principally engaged in manufacturing and sales of Cotton yarn, PC
Yarn and Melange Yarn.

Total installed capacity of 45,984 Spindles (30,392,820 Lbs)






Strategic / Operational Developments

The Company during the year has invested in Plant & Machinery amounting to Rs. 284 million as
follows:

Automatic Cone Winder 2 sets

Blow Room Lines 3 sets
ards C-70 with Automatic Cane 2 sets

Overhauling of Gas Genset 1 Engine






Rs in million Sales
8,000
- 000 s379 5987
4,000
2,000
2015 2016 2017 2018 2019 2020
e mien Gross Profit Net Profit
1,000 a8 500
391
800 67 400 316
600 300 274
400 200 -
2015 2016 2017 2018 2019 2020 2015 2016 2017 2018 2019 2020

\



Rs in million Total Assets
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Income Statement
m Sales Rs. 5,987 million (2019: Rs. 5,379 million)

@ Gross Profit Rs.928 million (15.50% of sales)
~ [2019: Rs.816 million (15.19% of sales)]

@ Net Profit Rs.274 million (4.58% of sales)
: [2019: Rs. 391 million(7.26 % of sales)]

Dividend paid Rs. - (2019: Rs.82 million)

Breakup value Rs. 229.29 (2019: Rs. 210.76) per share




Statement of value addition and its distribution

2020 2019

Rs. in million Rs. in million %age

Value addition

Sales 5,987 99.59 5,379 99.66
Other income 25 0.41 18 0.34
Total 6,011 100.00 5,397 100.00
Value distribution

Cost of sales 5,059 84.15 4,562 84.53
Distribution expense 128 2.13 108 2.01
Administrative and other expenses 149 2 48 88 1.64
Finance cost 341 5.67 221 4.10
Income tax 61 1.01 27 0.49
Dividend to shareholders - - 82 1.53
Profit retained for future growth 274 4.56 308 571

Total 6,011 100.00 5397 100.00




Balance sheet Assets
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2,051 million ( 32%) Property, plant and equipment [ BICISR aalli[[o]a N SEVAZS

— Long t?.:Tei::::&rt term 139 million ( 3%)
987 milion (15%) Trade debts 761 million ( 14%)

Taxes refund due form HIT
o ane cue 294 million ( 6%)
Q81 milion (2%) |~ Otherasses 134 million ( 3%)




Balance sheet Equity and liabiliti

6,413 million @ @

2,360 million ( 37%) Shareholders Equity 2,169 million ( 40%)
873 million ( 14%) Total Long term loans 559 million ( 10%)
2,519 million (39%) Short term borrowings 1960 million (37%)

87 million (1%) Provision for Taxation 26 million (0.5%)

123 million ( 2%) Other liabilities 97 million ( 2.5%)



Consolidated Income Statement
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2020 2019

Rs. In million

Rs. In million

Sales 5,987 5,379

Cost of sales 5,059 4.562

|

Gross profit o228 817

Distribution cost 128 108

Administrative & Other expenses 150 88

|

Other income 19 10

Finance cost 341 221

Share of profit of Associates 132 142

!

Taxation 68 34

Profit after taxation 392 517



Consolidated Balance sheet - Assets

2020 " 2019

Rs. In million Rs. In million
Property, plant and equipment 2,051 1,988

Long term investments 886 802

Stores and stock 2,749 2,034
Trade debts 987 761
Cash and bank balances 42 6
Other assets 495 472
Total 7,210 6,063




Consolidated Balance sheet - Equity & liabilities

2020

2019

Rs. In million Rs. In million

Equity 3,066 2,799

Long term financing 872 559
Trade liabilities 450 539
Short term borrowings 2,519 1,960
Taxation 87 26
Other liabilities 216 180
Total 7,210 6,063







Future Ouvutlook
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Thank you!




